_fﬂ‘ 81584 168, 5 e o -3 10,660,000 JalSJly g g3ably yusabl JWI ol - 215 10,760,000 4 g pall JUl 1y
FIRST TAKAFUL (24) Bjla¥ o8, - 1961 ) (24) o ipalth) NS g9 LIS 301 95l8 plSaY dmisls 35 &

2021 e 31 a0

FTIC/C/015/2020 :  gauallad

sl Algs

cee (aa fiaall G gl A — 8l A 19y A8 1/ Babaad)

‘it ﬁuﬁjﬂ|:\.u_)“ge5‘._\]n\nm1

GBS (aalilh 1 g) AS ) 5030 udana plala) 1§ gun gal)

dalll A 5a,leh cyssl Alga — Jlal) Ly,....l L cladety Laljilly codel g gangall ) 5 LENL
By Lllal) (31591 pulilly Jlall (§lsml i slii) Lty 2010 Ld 7 a8, 00 Ay
oy gal) e glaall (e Lualy) (ALY 5 ZLadyl) jilall Sl g

Gl play V1 asl) pala) 88 S calill S5V ASLEN Bol) adaa b Lale ashuas
Allal] Al Aiall Gl 83 pse daie |y 58U 8 ¢ 2 02:00 Aslull plai 4 2021 Gasle 31
2020 sad 31 b Agiial)

cecal fal g st ¢_§-5Li Joady | sluadi g

dee

|
g9 )
" 1 e arann
ﬁ_)“‘ﬂ ‘_,.ule.q M\ '\)l. | } ik )
_}_ELL ¥
‘ [ORMANAGMENT | FIRST T ARAFLIL
i )5 las-atae
sl jall
Sl s — Ll Bl gl Al Aas -
A sall Cilasleall e Tlealyl zipai- (11) B, zisa -
e, ———————————— - - ]
For All That Matters s o ge g s L s JS First Takaful Insurance Co.xnc et OS] cpolel) SV 320
i THE ] Blaall Bgw (oton -kl alllae £ oL - ALY
2 Al-Qibla - Abdullah Al-Mubarak St - Souq Al Safat 9 4 (A - -
188 "00 55 Building First Floor - Office No. 6 Bads e - Uil s
www.firsttakaful.com.kw P.O.Box 5713 Safat- 13058 Kuwait CsSH 13058 - 3lall 5713 .o

Fax: (+965) 22444566 (+965) 22444566 ;.51 .



_’M 81584 108 goled Joww - i3 10,660,000 L)L Eababls saall Ul wly- s 10,760,000 & - ol W il
FIRST % AK AFUL (2 5l o - 1961 diuad (24) 6 il 3555 OF 205308 plSaY dnsls &5 5
(11) A Gale

4n sall cilagleall e rLall £ gal

2021/03/31
B0 (IS Galal] A1 A0

plag V) agal) aaial 8BS oualill 16 8,80 50 pulse ol Lale ,..ﬂ.,...z
Baguss Aoy GIEL Mg« 0 02:00 Asbudl alad B 2021 Lase 31 (3l gl
12020 pawad 31 A dygiial) Aulal) Al Aal) bl

e Al sy

e gl Al 1 g Y1 D il AL A gad) daghiall @S Jla F Al JSsa) e 1S3 A
wwﬁluhmcwwhwwmhqhi&wmﬁﬁl A58 (e Ly La g Sl jlaal) g CiluaBlial)
Bl )3 A aall HEM“,&Huhthdi'ﬂ%Udicﬂﬂd1wmﬁ)ﬂiu\&ﬂlyﬁg“bmm&mw

W S0 el le o el el 1 Aaglaal) S5 o ety

O

Lt 351231

. Tt ‘_J_.._nlﬂ....a I....._l e
OPMANUMENT | BIRST Tr‘\k.-\FT.JlL

For All That Matters s o 50 5 & La LS First Takaful Insurance Co.zse edps A opelild ¥ 35 2
188 00 55 Al-Qibla - Abdullah Al-Mubarak SL.-Soug Al Safal AN Bgen oyt -l alllpee £.48 - A2l

Building First Floor - Office No. 6 Bphy a - gl ol
www.firsttakaful.com .kw P.0.Box 5713 Safat- 13058 Kuwait 350 13058 - Sliall 5713 .sm

Fax: (+965) 22444566 (+965) 22444566 ;.51 /



P ot g

R LS RIS
ol MBI el 531 AE,800
2= BV pelas pLainl 6
‘Required Documents Z 3l Lld ) cn ) cbaiiaal)

Approved financial statements
Approved auditor's report

aainall ALl L) e daws [®)
Aadnall Cliluad) (e y 38 (e ddwt

10 '\' tive 3 Ent Year IJL.!:M
2019-12:31 2020-12-31 Statement
YV AS 5l e lusay palal) (5 _lussl) e S0 il
% (777.3) 840,981 (5,696,782) Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
- z.i.ii.dl_,lyh.n‘ﬂ'l H.u.“ (’&JL...\:‘-.) iy
& 7131 G (53.44) Basic & Diluted Earnings per Share
4 glaiall cila |
% 16,437.9 4,297 710,636 S
Current Assets
: 6 ,255,36

% (0.39) - 14,311,466 14,255,367 Foks) Asbate
. 5..]_9'-11\1‘ All\g_,lhnll
ks 230 Rioan Current Liabilities
b llaall  Maa)
% 12.6 5,555,717 6,255,583 Total Liabilities
PV AS 5301 cablivas alall TELY (3 g Maa]
% (8.6) 8,755,749 7,999,784 Total Equity attributable to the owners of the
Parent Company

Al ) ol
% (100) 1,123,848 ; SR ples)
Total Operating Revenue
Al (5 luall) el iLa

% (777.3 840,981 5,696,7

( ) (5/696,782) Net Operating Profit (Loss)
% (29.9) £ sdaall JLal Ll 7 4l gl il
' Accumulated Loss / Paid-Up Share Capital

Financial Results Form | Ll gl peilds 3 g

Kuwaiti Company (KWD) (2.5 gl iyl




ok

e Statement
2019-12-31 2020-12-31
AYVAS 33 anlaay alddl (3 lusll) o 1 ilia
e == Net Profit (Loss) represents the amount
% (5,557) 14,743 804,539 .
- (804,539) . attributable to the owners of the parent
Company
e, ‘ - Lm 1 e

% (5,485.7) 0.14 (7.54) L ! el @ oy iy
: Basic & Diluted Earnings per Share
% (100) 169,148 - HATHERLE o
Total Operating Revenue
Ll il (3 laaldl | Ala

% (5,557) 14,743 (804,539) (sl g o
Net Operating Profit (Loss)

® Not Applicable for first Quarter

IVl el e ety o
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changes in the currency exchange value
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change in fair value on revaluation of
investment properties.
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Independent auditor’s report i L EE Y

To the Shareholders of
First Takaful Insurance Company — KPSC

Kuwait
Repott on the Audit of the Financial Statements

Opinion ‘

We have audited the financial statements of First Takaful Insurance Company - KPSC (“the Company”), which
comprise the statement of financial position as at 31 December 2020, and the statement of profit or loss,
statement of profit or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2020, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the _Awditor’s Responsibilities for the Audit of the Finandial Statements
section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Cads of Ethics for Professional Avcountants (IESBA Code), and we have fulfilled
our cthical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current year. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have determined the matter described below as the key audit matter.

Valuation of investment properties

The Company’s investment properties represent a significant part of the Company’s total assets. The valuation
of investment properties is a significant judgment area requiring a number of assumptions including market
knowledge, recent transactions for other similar properties, uncertainties and liquidity in the market. Changes
in these assumptions and judgments could lead to significant movements in valuation of investment properties
and consequently unrealized gains or losses in the statement of profit or loss. The Company’s disclosures about
its investment properties are included in Nate 10.

Our audit procedures included assessing the appropriateness of management’s process for reviewing and
assessing the work of the external valuers and the valuations including management’s consideration of
competence and independence of the external valuers, We assessed the appropriateness of the valuation
methodologies used in assessing the fair value of the investment properties including discussions with the
management and challenging the estimates, assumptions and valuation methodology used in assessing the fait
value of investment properties. We also obtained the underlying information provided by management to the
independent valuers in relation to valuation assumptions to confirm that it was consistent with the information
obtained during our audit.

Other information included in the Company’s Annual Report for the year ended 31 December 2020
Management is responsible for the other information. Other information consists of the information included
in the Company’s Annual Report for the year ended 31 December 2020, other than the financial statements
and our auditor’s report thereon. We obtained the report of the Company’s Board of Directors, prior to the
date of our auditor’s report, and we expect to obtain the remaining sections of the Annual Report after the date
of our auditor’s report.
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Independent Auditor’s Report to the Shareholders of First Takaful Insurance Company -
KPSC (continued)

Other information included in the Company’s Annual Report for the year ended 31 December 2020
(continued)

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement in this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with TFRSs, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability o
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial repotting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or etror, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumnstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures atre inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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Independent Auditor’s Report to the Shareholders of First Takaful Insurance Company -
KPSC (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Company and the financial
statements, together with the contents of the report of the Company’s board of directors relating to these
financial statements, are in accordance therewith. We further report that we obtained all the information and
explanations that we required for the purpose of our audit and that the financial statements incorporate all
information that is required by the Companies Law No. 1 of 2016 and its Executive Regulations, as amended,
and by the Company’s Memorandum of Incorporation and Articles of Association, as amended, that an
inventory was duly carried out and that, to the best of our knowledge and belief, no violations of the Companies
Law, the Executive Regulations, or of the Company’s Memorandum of Incorporation and Articles of
Association, as amended, have occurred during the year ended 31 December 2020 that might have had a
material effect on the business or financial positon of the Company.

We further report that, to the best of our knowledge and belief, no violations of the provisions of Law No, 7
of 2010 concerning the Capital Markets Authority (“CMA™) and its relevant tegulations have occurred during
the year ended 31 December 2020 that might had a material effect on the business or financial position of the
Company.
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Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thomton — Al-Qatami, Al-Aiban & Partners

Kuwait
31 March 2021



First Takaful Insurance Company - KFSC
Financial Statements
31 Decembear 2020

Statement of profit or loss

(Restated)
Year ended Year ended
Notes 31 Dec. 31 Dec.
2020 2019
KD KD
Continuing operations
Expenses and other charges
Change in fair value on revaluation of investment properties 10 (403,660) -
General and administrative expenses (593,003) (222,194)
Loss on sale of associate 6 (4,700,119) -
Provision for KFAS - (8,115)
Provision for NLST - (22,541)
Provision for Zakat - (9,017)
Provision for board of directors’ remuneration - (21,000)
Loss for the year from continuing operations (5,696,782) (282,867)
Discontinued operations
Share of results of associates 9 - 2,098,848
Impairment in value of associate 9 - (975,000)
Profit for the year from discontinued operations - 1,123,848
(Loss)/profit for the year (5,696,782) 840,981
Basic and diluted (loss)/earning per share
- From continuing operations 7 (53.44) Fils . (2.65) Fils
- From discontinued operations 7 - 10.54 Fils
Total (53.44) Fils 7.89 Fils

The noter set out on pages 9 to 56 form an integral pari of these financial statements.
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Financial Statements
31 December 2020

Statement of profit or loss and other comprehensive
income

Year ended Year ended
31 Dec. 31 Dec.
Note 2020 © 2019
KD KD

(Loss)/profit for the year (5,696,782) 840,981
Other comprehensive income/(loss):
ltems that will not be reclassified subsequently to statement of

profit or loss:
Equity investments at fair value through other comprehensive income:
- Net change in fair value during the year - ‘ 23,757
Items that will be reclassified subsequently to statement of profit or

loss

- Exchange differences arising on translation of foreign operations - (572,4686)
- Exchange differences recycled to statement of profit or loss on

disposal of associate 6 4,940,817 -
Total other comprehensive income/(loss) 4,940,817 (548,709)
Total comprehensive loss for the year (755,965) 202272

The noter set out on pages 9 to 56 form an integral part of these financial staterments.



First Takaful Insurance Company - KFSC
Financial Statements
31 December 2020

Statement of financial position

31 Dec. 31 Dec.
Notes 2020 2019
KD KD
Assets
Bank balances 8 660,350 4,297
Investments at fair value through other comprehensive income 2 : 2
Investment in associates 9 1 11,902,065
Investment properties 10 3,611,340 =
Advance for investments 11 6,106,011 &
Qard Hassan to policyholders' fund 12 3,213,484 2,405,102
Due from Parent Company 18 613,893 -
Other assets 50,286 -
Total assets 14,255,367 14,311 466
Equity and liabilities
Equity
Share capital 13 10,660,000 10,660,000
Statutory reserve 14 336,226 336,228
Voluntary reserve 14 306,980 306,980
Fair value reserve 173,153 173,153
Foreign currency translation reserve (282,917) (5,223,734)
(Accumulated losses)/retained earnings (3,193,658) 2,603,124
Total equity 7,999,784 8,755,749
Liabilities
Policyholders' deficit reserve 12 3,213,484 2,405,102
Amount due to policyholders 15 2,583,735 2,912,216
Other liabilities 458,364 238,399
Total liabilities 6,255,583 5,555,717
Total equity and liabilities 14,255,367 14,311,466
Abdullah A. Al-Asfour
Chairman

The notes set out on pages 9 lo 56 form an integral part of these financial statements.



