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Financial Results Form

Kuwaiti Company (KWD)

Company Name ELU-A{POW|
First Takaful Insurance Co. B relild Jo¥1 S, 41

' Select from the list | 2023-12-31 | | Aaslall g s |

 Board of Directors Meeting Date | 2024-03-28 | B3¥ ke pleial gl |

Required Documents ; z390ills LBLE| colall il
Approved financial statements. sutozall 2 LT e A
Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided

derall Sblucdl Cdlie 5,35 o B
Slaiiall sda 3Lyls e @ Lo MaiSa ¢z 39aill Ida yiny ¥

ol

Current Yea

Statement

2022-12-31 2023-12-31

13,0 el ol (blail) mll Gl
% (264.29) 140,475 (230,790) Net Profit (Loss) represents the amount
‘ attributable to the owners of the parent Company |

e B == ‘ @L“:ﬁ‘ ‘ (. L“-; ;LFL‘
% (264.29) 1.32 2.17) _ . . Skidly el (B5ls) By
e —— B I | Basic & Diluted Earnings per Share

Wglull cilsgmsll
% 33.47 525,445 701,328 ’ sl
% (0.65) 12,832,434 12,748,701

o Total Assets

Wglasll gl

) Current Assets -

ol dlen |
% (37.43 406,989 254,663
°(~ )_ T S Current Liabilities

% (14.61) 3,588,450 3,064,362 R

AL e obil) B o b
% 4.76 9,243,984 9,684,339 Total Equity attributable to the owners of the
Parent Company

% (27.08) 350,625 255,664

% (264.29) 140,475 (230,790)

%3.01 %(27.89) %(27.05)

Calaatiabbal Jlel |
Total Operating Revenue

 aLaadl (lesl) gl 3o
Net Operating Profit (Loss)
g8l JUI Gl / 2STAL 3l |
Accumulated Loss / Paid-Up Share Capital
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, \ .
Fourth quarter Fourth quarter Currer oledl

Comparative Yea (eal Statement
2022-12-3 2023-12-31

3128, 4l alns; paldl (Bslaid) oyl Glao

% (32.20) 128,661 87,236 Net.Profit (Loss) represents the amount
attributable to the owners of the parent
S _ Company
Haasellp Aeoludll ol (85Lus) Ay
% (32.20 1.21 0.81
o ) Basic & Diluted Earnings per Share
Ala sl clalys)l Sl
% 19.43 187,658 224,129 . i
B Total Operating Revenue
Al adl (5lusd) 2ol Lo
% (32.20 128,661 87,236 . ) i
o( ) Net Operating Profit (Loss)
e Not Applicable for first Quarter ol all e gudary ¥ @

The decreasing in Profits is due to: 1 dl gLl @ polas¥l i sgay

- Increasing in Legal Expenses.
- Decreasing in Investment Income and other
Income.

agladll ciglall gl -
&3l Slalpl s ahleiindl alalyl § polazs| -

[otal Revenue |

- dealing with related parties 437,926
(value, KWD)

[otal Expenditures incurred from
dealing with related parties 26,000

(value, KWD)
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uditor Opinion

1. Unqulified Opinion L_;i,
2. | Qualified Opinion O Limia gly | .2
3. | Disclaimer of Opinion O Sl el pue | .3
4. | Adverse Opinion O Sl | 4
In the event of selecting item No. 2, 3 or 4, Wi s 4 o1 3 51 2 08y iy s Jley
the following table must be filled out, and this form is not a2 o Lo SleSia 39l 1 ying Y e JUall Jouiel
considered complete unless it is filled.
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Issue Premium

Nil Cash Dividends
dogs Y EESH M—“’i ‘;’L"-.‘jjs
i Nil Bonus Share
g ¥ &> olagigs
i Nil Other Dividend
] v clof st pus

RET

Nil

No Dividends

JUJ u-ui} E.Jlﬂ}
Capital Increase

-\-'?'ﬁy
Nil

JW ol gises
Capital Decrease

S pulzme sy

syiiaall 315,01 ape dliae
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Independent auditor’s report

To the Shareholders of
First Takaful Insurance Company — KPSC
Kuwait

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of First Takaful Insurance Company - KPSC (“the
Parent Company”™) and subsidiary, (collectively the “Group”), which comprise the consolidated statement of
financial position as at 31 December 2023, and the consolidated statement of profit or loss, consolidated
statement of profit or loss and other comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information .

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Group as at 31 December 2023, and its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities Jor the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accountants’ Code of Etbhics for Professional Avcountants (including International Independence
Standards) IESBA Code), and we have fulfilled our ethical tresponsibilities in accordance with the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of our
audit of the consolidated financial statements as 2 whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described below as the key audit

matters.

Valuation of investments held at fair value

The Group invests in various asset classes, of which 23% of the total assets represent investments which are
catried at fair value and classified as investments at fair value through other comprehensive income. The
investments are fair valued on a basis considered most appropriate by the management, depending on the
nature of the investment, and the valuation is performed by the Group using a fair value hierarchy as detailed
in note 9. and are carried at fair value based on Level 3 valuations. Fait value measurement can be a subjective
area and more so for the investments classified under Level 3 since these are valued using inputs other than
quoted prices in an active market. Given the inherent subjectivity in valuation of investments classified under
level 3 we determined this to be a key audit matter. Refer to Note 4.10.3 and 22.3 for more information on fair
valuation of investments at fair value through other comprehensive income.
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Valuation of investments held at fair value (continued)

Our audit procedures included, among others, documenting and assessing the processes in place to fair value
the investments, agreeing the carrying value of the investments to the Group’s external valuations prepared
using valuation techniques, assessing and challenging the appropriateness of estimates, assumptions and
valuation methodology and obtaining suppotting documentation and explanations to corroborate the
valuations.

Other information included in the Group’s Annual Report for the year ended 31 December 2023
Management is responsible for the other information. Other information consists of the information included
in the Group Annual Report for the year ended 31 December 2023, other than the financial statements and
our auditor’s report thereon. We obtained the repott of the Parent Company’s Board of Directors, ptior to the
date of our auditor’s report, and we expect to obtain the remaining sections of the Annual Report after the date
of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appeats to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs as adopted for use in the State of Kuwait, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a

whole are free from material misstatement, whether due to fraud or etror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated

financial statements.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for out opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a matetial uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as 2 going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the mattets communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current year and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
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Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s board of
directors relating to these consolidated financial statements, are in accordance therewith. We further report that
we obtained all the information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law No. 1 of
2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incorporation
and Articles of Association, as amended, that an inventory was duly carried out and that, to the best of our
knowledge and belief, no violations of the Companies Law, the Executive Regulations, or of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred during the
year ended 31 December 2023 that might have had a material effect on the business or financial position of the
Parent Company, except as disclosed in the note no. 10 to the consolidated financial statements.

We further report that, to the best of our knowledge and belief, no violations of the provisions of Law No. 7
of 2010 concerning the Capital Markets Authority and its relevant regulations have occurred during the year
ended 31 December 2023 that might had a material effect on the business or financial position of the Parent
Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thotnton — Al-Qatami, Al-Aiban & Partners

Kuwait
28 March 2024



First Takafu! Insurance Company - KPSC and s Sulbsidiary
Consolidated Financial Statements
31 December 2023

Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Note 2023 2022
KD KD
Revenue
Rental income 10 8,783 28,826
Gain on disposal of investment property 10 - 23,532
Gain/ (loss) on disposal of assets held for sale 11 171,093 (7,213)
Change in fair value of investment properties 10 - 186,196
Change in fair value of investment properties held for sale 11 48,296 -
Profit from saving deposits 11,265 9,284
Other income 18 16,227 110,000
255,664 350,625
Expenses and other charges
General and administrative expenses 20 (486,454) (205,055)
(486,454) (205,055)
(Loss) / profit for the year before provisions for National Labour
Support Tax (NLST) and Zakat (230,790) 145,570
Provision for NLST - (3,639)
Provison for Zakat - (1,456)
(Loss) / profit for the year (230,790) 140,475
Basic and diluted (loss) / earnings per share 6 (2.17) Fils 1.32 Fils

The notes set out on pages 10 2o 65 form an integral part of these consolidated financial statements.



First Takaful insurance Company - KirST and Its Subsidiany
Consolidated Financial Statements
31 Pecember 2023

Consolidated statement of profit or loss and other
comprehensive income

Year ended Year ended
31 Dec. 31 Dec.
Note 2023 2022
KD KD

(Loss) / profit for the year (230,790) 140,475
Other comprehensive income:
Items not to be reclassified to profit or loss in subsequent periods:
- Change in fair value of investments at fair value through other

comprehensive income 9 671,145 1,039,311
Total other comprehensive income 671,145 1,039,311
Total comprehensive income for the year 440,355 1,179,786

The notes set ot on pages 10 to 65 form an integral part of these consolidated financial statements.



First Takaful Insurance Company - KPSC and Its Subsidiary
Consclidated Financial Statements
31 December 2023

Consolidated statement of financial position

(Restated)
31 Dec. 31 Dec.
Notes 2023 2022
KD KD
Assets
Bank balances 7 232,450 4,297
Term deposit 7 439,000 439,000
Assets held for sale 11 175,686 543,636
Investment in associates 8 720,001 720,001
Investments at fair value through other comprehensive income 9 2,891,244 5,043,702
Investment properties 10 - 2,791,939
Qard Hassan to policyholders’ fund 12 2,396,131 2,593,938
Due from related parties 18 5,864,311 613,773
Other assets 29,878 82,148
Total assets 12,748,701 12,832,434
Equity and liabilities
Equity
Share capital 13 10,660,000 10,660,000
Statutory reserve 14 336,226 336,226
Voluntary reserve 14 306,980 306,980
Fair value reserve 1,548,134 1,197,301
Foreign currency translation reserve (282,917) (282,917)
Accumulated losses (2,884,084) (2,973,606)
Total equity 9,684,339 9,243,984
Liabilities
Policyholders’ deficit reserve 12 2,396,131 2,593,938
Amount due to policyholders 15 413,568 587,523
Other liabilities 254,663 406,989
Total liabilities 3,064,362 3,588,450
Total equity and liabilities 12,748,701 12,832,434
S _x.}.——/
Abdullah A. Al-Asfour Hussain Ali Mohammed Al-Attal
Chairman Vice Chairman & CEO

The notes set out on pages 10 to 65 form an integral part of these consolidated financial statements.



