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Independent auditor’s report

Tov the Sharcholdess of
Fresr “Thkaful Insussnee Lompany — KPSC
Botiwail

Repont on the Audit of the Financial Statements

Opinion

We have ndited the Demncial statements of Fiest Talaful Tnsuance Company - KPSC M the Company™), which
comprise the statement of financial posidon as ne 31 Decermber 219, and the staement of profit or loss,
statement of profit or los and other comprehensive income, sttement of clanges m egeity and statement of
csesht flows for the year then ended, and notes 1w the fnancial smtements, ischiding 3 summare of aigmificant

accounting polices

Iny our opmion, the accompanyig financial statemens present fairly, in all materigl sespects, the Gnancal
position of the Campany-as at 31 December 2019, and its Gnaneinl performance anil s ensl Rews for the year
then ended in secordance with International Finaneial Reporting Seandares {TFRS8a).

Ragia for Opinion

We conducted our audit in accordanice with Intemasonsl Standaeds on Audditing {IFha). Our responsitulities
under those standards are forther descabed i the Andiaet Wrespoasrialeiian fo ehe Audi ot inanaciad | Yeareemic
section of cur report. We ace badependent of the Company in accordance with the International Ethics
Standards Board lor Accouninns' Cwde af Litdiies fow Progeertomad Avcosmtants (TESDA Cole), and we bave fuli@lled
caue ethical responsibilivies i accordance with the IESBA Code. We believe that the sudit evidence we have
ehasimed i sufficent and appropate 1o provide 2 basis for our Gpanon.

Key Audic Marrers

Ky aucht matiers ase those matters that, i aur professionn] judgment, were of mest significance m our auddin
of the financial statements of the current year, These matters were addressed m the context of ot audit of the
fnancial statements as 3 whole, and in forming our apinion ibercon, and we do st provide 3 sepasate opinion
o these mattess. We have determined the marter described below as the key sudic matter.

Investment in associates

The investment in assocuaces which represents a significant paer af the Company's ol assets s norounied (o
undes the equity method of aceounting and consideced for any fmpairment in case of any indicaton thereto,
The investment in pssociates is significant to our audit due to the Compats share of vesults in the associates
uwd the carnyinig value of these associates, In addinon, the mittagernent has o nesess the impaicment in
VR IMENE 0 agsociates using judgments and tetimates. Accordingly, we considered this g2 8 key it imaticr.

In our mudit peocedureee, we evalented manngement’s considarations of the impaicment madicaiors of e
investment in agsocintes end using such eonsidestions, we pssessed whether any wignificant or prologrd
declire in value exists, or any significant adverse changes in the insurance market o legal environment in which
the investees opemate. We also considered the strucmeal changes in the indusery in which the investees opetare
ar changes m the politesl or legal enviconment affecting the investers’ business in sddition 1o any chinges in
the invesices” fusprucanl JrEEELROLL

The t;-:|r|E:uur|.§.'“p. 1.|j:1-::||::|:»:|:|n,~5 rclaimg T AER0Ciles are i;;l.;judﬂl i“ meske B i 'h,_. |'||-|”-|,_-i;-|] FEaftcneil®.
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independent Auditor's Report to the Shareholders of First Tukaful Insurance Company -
KPSC (continued)

Other information included in the Company®s Annual Report for the year ended 31 December 2019
Manugement i respeanble for the other informanon, Other infermation congiits of the informanan incladed
i the Company's Anmuml Report for the vear ended 31 December 2009, other than the finsnesl siaternents
and our waditor's report thercon, We chiined the repord ol the Company’s Boaed of Disectors, prior to the
tnte of our anditor’s report, wnd we expent o obiin the remaining sections of te Annusl Feport after the date
of our audioes sepaor,

Our opinion on the financial statermnients does not cover the ather information and we do not expeess any form
of arsurance conélusion thereon.

In eannection with our audit of the finanenl statements, our eesponsibdlity is to read the other information
identilted above and, in daing so, consider whether the ather information & matesially inconsistent with the
fanancial statements or our knowledge obiained in the audit or othenvise appears 1o be materislly missteed, If,
based on the work we have performed, we conclude that there i 2 material missaiement i this other
mformation, we are required o repart that fact. We have nothing to repoet in this reped.

Responsibilitics of Management and Those Charged with Governance for the Figancial Statements
Management is responsible for the prepamtion and fuir presentation of the finanelal gatements in secordanee
stk [ FR%s, and for such intermnsil connm as manaement deteomines i necessary to enable the prepacntion of
financial statements that are free from matedal misstatement, whether due to frand or erros

In preparing the financial smiements, management js respensible for assessing the Compang’s abilicy 16
ettt s 0 going concemn, disclosing, as applicable, mateers relsited o going concern and nadng the gaing
eomcern basis of acoounting unless management either intends 1o liguidate the Cnamipany 4r to cense opemtions,
ot has no realists altermnative but 1o do so.

These charged with govenance are sesponsible for overseeing the Company’s fnancial rporting process,

Auditor's Responsibilities for the Awdit of the Financial Statements

Chur objechves aze 1o obtain reasonable assumnce about whether the fnancial smiements a8 g whole oee free
from matennl misstatement, whether due to feaud o eeror, and to fee an auditor's report that inclades our
apinian. Reasonable pssurance iz 3 I"-Eh level of mesurance, bt i nol a punrantee thot an it conducied i
pccnrdanee with 1SAs wll ﬂh'-'ﬁ:r'ﬂ detect 2 matenal mlizttement when it costs, Misttatcmenis o artse fron
fraud o error wnd aee congidered material if, individunlly or in the spgregate, they coubd reascnably be expected
to influence the sconomic decisions of users tken on the basts of these Guamcin! statemenis

As part of an audit tn accordance with 1A%, we exercise professinal judgment ond mainmin professional
akepticism theoughout the audic We also:

* Tdentify and ussess the rsks of mareral masstement of the finzneal statements, whether die 1o Frand o
errar, design aned perfonm audit proceduses responsive to those ks, and obtain audit svidenee that is sfficient
andd approgciate 1o provide o basis for our opinion, The ek of not detecting 1 materil misseatement resulting
fram fraud is higher than for one resulting from error, as fraod may nvolve colkigion, Forgery, ntentional
omissions, miscepresentations, of the overnde of internal conteal.

* Ubtain an undessinding of inteenal control relevant to the audit i ander to design audis procedures that are
appropriate in the circamseances, bt nor for the puepose of expressing an oplndon on the effectiveness of the
Coommpany’s nteenal eontrms),

* Lwabanie the sppropristeness of accounting podicies used nnd the ressanablenes of accaunnng cstimates aned
selatedd dhisclosuires made by management,
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Independent Auditor’s Report to the Sharcholders of First Takaful Insurance Company -
EPSC (continued)

Auditor's Responaibilitics for the Audit of the Financial Statements (continued)

» Condude on the approprateness of manageniens's use of the going coneern basis of accounting and, based
ot the pudht evidence abtained, whether a materal uneerainty exiss related to events or conditions thar may
cast significant doubt on the Company's ability o continue as & poing concern. 1§ we conelude that a mateeal
angertsnty exdsts, we are tequired to deawe attention in our auditor's repor to the welated disclosures i the
Fenancial sttements or, if sieh declosires are inadequate, to madily oar opmion. Our conclusians are sl
an the audit evidence ohtaned vp o the date of our auditor's report, Hooever, (uhite events of conditions
Ay CiEe the f:-:.llhp:-lnj' bepceaddd Do OO Lmie & @ g\'.'li.llfl; CofCef

* Ewaluate the overall presentation, struenure and content of the financkal stnteminis, melucing the dsckosures,
and whether the fnancial statements represent the undedying iransactions and events in o manner that achicves

frir presentaton.

* Obimin sulfcient approprigo awdit evidence regarding the Armndal infoonation of e cnotices or busingss
setivioes within the Company 1o cxpress an opinon on the finsncinl staremenes, We are esponsble o the
direction, supereision and peeformanee of the audit. We remain soldy responsible for oo audit opinion,

We ermmunseate aith those charped with gevernance ropgparcing, among other matters, the planned scope anid
I‘ifﬂ:iil“ o thie g snd :i.ﬂl'li.ﬁn’!ﬂ.nl' aucdis Fmrl:ing:, inr.hd:ing any xig:ﬁﬁr:::hl deficseneies in el comtesl deae

wi i.-l]l:nLif]: durl.lLE LRINE 4 nud.i.L

We also provide those chagred with govemance with a staiement that we have complied with velevane ethscal
reguirements reganding independence, and 1o communicate with them all rebinenstups and other matters that
may ressonably be thoupht to bear on our independence, and where npplicalide, related satepuards.

From the manes communicated with those charged with governance, we determme those manees that were
of most stgni Acanee in the audit of the Anancial statements of the coerent year and are therefore the key aoda
matters W describe these matters i our auditor’s report unless kow or regulation preciisdes public disclosure
aboul the matter or when, o eervemely fre circumstances, we detérmine that o matter should nor be
communicated in our report becawse the adverse consequences ol doing so would rezsonably be expected io
oaitweigh the publie intorest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermicre, in our opmion, proper books of accoont bave been kept by the Company and the fmancial
statements, together with the contents of the repont of the Company’s boand of directors. relating to these
financial stitements, are in sccordance therewith, We further report that we obtained all the infosmtion and
explinations . that we requived for the purpose of cur audit and that the financtal satements meorporate all
informarton thar is required by the Companies Law Mo, | of 2006 and is Exeeurive Regulations, as amended,
and by the Company's Memorandum of Incorporsnon and Artides of Associiton, as amended, thar an
inventory was duly carred aut snd that, to the best ol our knowledpe and belief, no violinons of the Companies
Law, the Executve Regulinons, or of the Company's Memorandum of Incerporation and Arucles of
Association, as amended, have occurved durng the year ended 31 December 2019 thae might have had a
mareral effect e business or financial position of the Company.

Aowar Y. AlCharami, FOCA.
{Livence Mo, 50kA)
af Creant Thommton — ."l.|-|.2|:.'t:|:|1'|.i1 Al Al & Martners

Kbt
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Firmt Tolialul o g CoImany W

Flrdnckml Stnfoments

11 Dasizanimabmes 2010

Statement of profit or loss

Yoear ended Yaar ended
31 Dee, 31 P
Modes 2019 2018
KLy (]
Revenue
Share of resublls of associaes & 2,098 848 1,681,244
2,008 848 1,661,248
Expenses and other charges
General pnd administrative expenses [222,194) (193,008)
Imgpairmend n vadee of associate a.2 {B75,000) {R07,180)
(1,197, 184) (@00, 287}
Profit before provisions for contribution to Kuwait Favndatisn for the
Advancement of Sciences (KFAS), National Labour Support Tax
{NLST|, Zakat and Board of Directors' remuneration a0 654 A, 22
Provision for contnbuion to KFAS (B,115) [
Provigion for MLET {22,541) (22,24}
Prowision for Zakat {3,047) (8,810}
Prowizion for board of directors’ remaneralion (21,000) (21,000
Profit for the year B40, 581 821,200
Basic and diluted sarnings per share B 7.B9 Fils 770 Fils

Ty watey set awt on puager 9 o S e s sndogrn! o of Bhere finanaial chaesmnty,



Firmi Tohatul nmurmnoge Gompay - KPR a
Finppoiol Statemmeity
i1 Decombor 20-160

Statement of profit or loss and other comprehensive
income

Yaar shded Yaar andad
I Dec. 31 Dz
2018 28
KD KD
Eﬂ_ﬂl_’?l‘ tha yoar B4d, 981 Ba1.200
Char comprehansive incomefloss).
ez el oy be seclassied subsequendly fo slefement of geoill or foss:
Emhnq@a_d_’rﬂ'ma warialng oo ranslstion of loreign openstions (nofe B1) {572 468) (2183 41
Total ather comprehensive loss that may be reclazssified subsaquently
o statement of profit or 0S5 (5T A66) (2 1L A1)
fheuns thal wilt nid b mclassifiod subsequently bo statement af proff orloss:
Ecpuity inwestmants at fair value through other comprehensive incorme;
-Met change in fair value ansing during (he peoar 3,757 B
Todal other comprefransive meome that will nof be reclassifiad
subseguently to statement of profit or loss 3,757
Total cthar compretensive loes {540, T o5) {153,815
Total comprehensive incomeafloss) for the year {292,272} (L3T2E1E

Tl wodes pot ous an pages & te 5 farws oo Sutegred paitt af s et stafemants,



irnf Takmful Inyurgses Conapany - 5L g
Flrming imd Bilatomoenis

1 Lepooamber S0 1E

Statement of financial position

31 Daa. 31 Doc
Wotas 2018 2018
KD A1
Agapts
Bank balance 4,297 4,287
Inwesimants at fair vakes theoisgh olbhar comprehsnaive inceme T 2 3
Inwestment I associalas 2] 11,902,065 11,866,012
Dared Haszan bo palicyhoidars fund ] 2,405 1032 27T
Total aasets 14,311 466 14,087 985
Equity and linbilities
Ecpulty
Ehare capllal o 10,860,000 660,000
sladulony msenvs 1 J36.2E86 245 051
Voluntary reasnae 14 306,880 216,815
Fair value rosen 173153 173153
Foreign surmency fransiaton resere {5.223.734) (4,651,268
Fetaimod eamings 2503124 1,814,714
Total equity B, 7E5,744 B a6 47T
Liabilities
Paolicyholders’ defict reserve a 2,406,102 2T TS
Amatnt die §o policyholders 12 2912216 1223 847
CHhar liabilities 23,383 152,888
Total liabilities &,855 717 5624 508
Total equity and liabiities 14,311 460 14, 06T 966

gl

—

e

Abduilah AL Al-Asfoue
Chairman

Thoe manter vet ot o gyt 5w 500 forow o jutegrad puredt af these fnanciond stafements,



